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Abstract                                                  
Nigeria’s oil brings in over $2.2 million dollars every day while the majority of the people in the 
Niger Delta, the location of oil extraction, live on just $1 a day. So who exactly, has benefited 
from Nigeria’s oil? And “Why is an oil rich region at the same time a space of such unrelenting 
misery?” Is all of Nigeria equally worse off or is the Niger Delta worse off than other regions? 
The purpose of my study is to attempt to answer these questions, and to prove that while Nigeria 
as a whole does not seem to have benefited from the country’s resources, the region that should 
be better off than all other regions (by virtue of the location of the resource) is actually worse off. 
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1. Introduction 

Oil has been the dominant factor in Nigeria’s economy for the past 50 years. In 2007 over 87% 

of government revenues, 90% of foreign exchange earnings, 96% of export revenues, and almost 

half of GDP was accounted for by oil (Watts 2008:43). Despite its vast resources however, 

Nigeria has been a disastrous development experience, and Nigeria’s performance since 

independence has been dismal at best.        

 Between 1965 and 2004 annual per capita GDP  fell from $250 to $212 and between 

1970 and 2000, the proportion of total population subsisting on less than one dollar a day in 

Nigeria grew from 36% to more than 70%, from 19 million to a staggering 90 million (Chart 1A, 

1B).  Today, out of a population of 140 million, approximately 70 million people live on less 

than $1/day, 54% of Nigerians live below the poverty line, over 1/3 live in extreme poverty, 1 

one in five children die before the age of five, 3 million people are living with HIV/AIDS, and 7 

million children are not attending school (Higgins 2009).    

 According to the United Nations Development Program, Nigeria ranks in terms of the 

Human Development Index (HDI) – a composite measure of life expectancy, income, and 

educational attainment – number 158 out of 177 countries, below Haiti and Congo; over the last 

30 years the trend line of the HDI has been upward but barely (UNDP, 2006a). Nigeria also 

appears close to the top of virtually everyone’s global ranking of corruption, business risk, lack 

of transparency, fraud, and illicit activity; Nigerian fraud even has its own FBI website. 

According to former World Bank President Paul Wolfowitz, at least $100 billion of the $600 

billion in oil revenues accrued since 1960 have “simply gone missing.” Nigerian anti-corruption 

czar Nuhu Ribadu claimed that in 2003, 70% of the country’s oil wealth was stolen or wasted; by 

                                                             
1 The poverty line is based on 2/3 of the average per capita expenditure or 23,733 Naira. Here extreme 
poverty is calculated using the Food and Energy Intake method (FEI) and is defined as those who cannot 
afford 2900 calories per day.  See Poverty Profile for Nigeria 2004.  
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2005 it was “only” 40%, and by most conservative estimates, almost 130 billion was lost 

between 1970 and 1996. After the discovery of oil in Mongolia, a local leader announced: “We 

do not want to become another Nigeria” (Watts 2008:43-44).     

 Income distribution in Nigeria has also deteriorated markedly. Chart 2 plots the 

distribution of income for four years, 1970, 1980, 1990, and 2000. The chart shows that over 

time the two tails of the distribution have become fatter which indicates that more and more 

people have been pushed towards poverty (the left hand side of the distribution) and towards 

extreme wealth (the right hand side). Whereas in 1970 the top 2 percent and the bottom 17 

percent of the population earned the same total amount of income, in 2000 the top 2 percent had 

the same income as the bottom 55 percent.        

 Over a 35-year period Nigeria’s cumulative revenues from oil (after deducting the 

payments to foreign oil companies) have amounted to about US$350 billion at 1995 prices. In 

1965 when oil revenues per capita were about US$33, per capita GDP was around US$245. In 

2000, when oil revenues were US$325 per capita, per capita GDP remained at the 1965 level. In 

other words, all the oil revenues – US$350 billion in total – did not seem to add to the standard 

of living at all. It could actually have contributed to a decline in the standard of living (Sala-i-

Martin and Subramanian, 2003:4).        

 After a half a century of oil development, Nigeria as a whole does not seem to have 

benefited from oil revenues; even the IMF has suggested that $600 billion dollars has contributed 

to a decline in Nigeria’s standard of living. While the fact that most Nigerians are poorer today 

than they were in the late colonial period is shocking, it is not surprising and can easily be 

attributed to the natural resource curse, also referred to as the Dutch Disease or the paradox of 

the plenty – the paradox that resource rich countries tend to have less economic growth and 
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worse development outcomes than countries with fewer natural resources – which can be an 

effect of volatility of revenues, government mismanagement of resources, corruption, etc. 

Nigeria simply represents another model failure.  What is mindboggling, however, is that the 

Niger Delta, the region that should be at the forefront of growth, industrialism and development, 

due to the fact that it generates the wealth of the nation, might actually be lagging behind other 

regions.            

 Nigeria’s oil brings in over $2.2 million dollars every day while the majority of people in 

the Niger Delta live on just $1 a day. The Niger Delta region does not seem to have benefited 

from the oil wealth it generates, so, what regions have benefited from Nigeria’s oil? And “Why 

is an oil rich region at the same time a space of such unrelenting misery” (Watts 2008:44)? The 

purpose of my study is to investigate these questions.  This study is based on the hypothesis that 

while Nigeria as a whole does not seem to have benefited from the country’s resources, the 

region that should be better off than all other regions (by virtue of the location of the resource) is 

actually worse off . My methodology is to compare the oil producing states with other states in 

Nigeria to see whether or not they are worse off in terms of selected indicators.     

 The importance of my study surpasses global awareness, and lies in the fact that most 

Americans know very little about Nigeria and its relationship with the American consumer and 

the U.S. economy, when they should.  Nigerian “sweet crude” is much sought after by US 

refineries, most of us pump Nigerian high-quality petroleum into our cars every day, about half 

of Nigerian oil ends up in the U.S. market and as Africa’s most important oil producer, Nigeria 

typically provides between 10 and 15 percent of all U.S. oil imports (Figure 1). Not only should 

we care, it behooves us to care about the circumstances under which oil is extracted and the 

aftermath of this extraction (Watts 2010).        
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 My study is also extremely important in exposing human rights violations against the 

inhabitants of the Niger Delta who have been denied the right to a healthy environment. More 

than 60 percent of the people in the region depend on the natural environment for their 

livelihood. The environment is their sole source of food and is used for agriculture, fishing, and 

the collection of forest products. The rivers and creeks are the main source of drinking water in 

many areas, and are also widely used for bathing and other domestic purposes. Pollution and 

environmental damage therefore, pose significant risks to these basic human rights (Amnesty 

International 2009 Report).         

 The Nigerian government has failed to ensure adequate oversight of the oil industry. The 

government agencies responsible for enforcement are ineffective, and in some cases 

compromised by conflicts of interest. The system does not work effectively and there is 

inefficient government oversight. Nevertheless, a company, namely Shell, is not free to ignore 

the consequences of its actions because a government has failed to hold it accountable. Due to 

oil-related pollution and environmental degradation, the oil producing areas have been pushed 

further into poverty, which has made them even easier to ignore and exploit (Amnesty 

International 2009 Report). This study is an attempt to give them a voice.    

2. Nigeria: Oil poverty and the Niger Delta 

Nigeria is the most populous African country with a population of 140 million people who 

account for 47% of West Africa’s population and nearly a fifth of sub-Saharan Africa’s 

population. Nigeria is Africa’s largest oil producing country, and it is the eleventh largest 

producer and the eight largest exporter of crude oil in the world. In 2006, Nigerian oil production 

averaged approximately 2.45 million barrels of oil per day, and the government expects oil 
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reserves to grow to 40 billion barrels by 2010.2 Nigeria’s real wealth actually resides in gas and 

not oil. Nigeria contains the largest natural gas reserves in Africa (176 trillion cubic feet) and is a 

global player in the production of liquefied natural gas (Watts 2008:36).   

 Oil was first discovered in the Central Niger Delta in 1956, at Oloibiri, a small creek 

community near Yenagoa, now the capital of Bayelsa state, and soon after, the Nigerian oil 

industry sprung to life and grew both in scale and complexity. When a giant field was discovered 

in Ogoniland in 1958, Shell-BP, which had acquired 46 oil mining leases, covering 15,000 

square miles began rapidly expanding its operations. By 1967, 300 miles of pipelines had been 

constructed; one and a half a million feet of wells sunk, and output had skyrocketed to 275,000 

barrels per day (b/d). By the first oil boom in 1973, Nigerian crude oil production was 

comparable to its 2006 value (2.4 million b/d), accounting for more than 3.5 percent of world 

output (Watts 2008:36)           

 In an attempt to gain access to the allocation of oil revenues, each ethnic group in Nigeria 

had to seek its own state or local government council. This is why Nigeria, which originally had 

only 4 regions and 50 local governments, now has 36 states and 774 local governments. 

Concerning the creation of states Anna Zalik writes in “The Niger Delta: ‘Petro Violence’ and 

‘Partnership Development’ that, “Although minorities have sought the creation of states as a 

means of re-directing resources towards them, the resulting struggles for power within the new 

administrations only exacerbate communal tensions through an additional level of minority-

majority relations. The result today is 36 ‘starving states’ and now close to 800 local government 

areas, struggling over diminishing resources” (Zalik 2004: 405).    

 The Niger Delta consists of 9 of the 36 states in Nigeria, occupying about 12% of 

                                                             
2 Due to the escalating violence in the Niger Delta which results in the siphoning of oil and the damaging of 
pipelines, Nigeria is now producing about 1.8 million b/d. 
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Nigeria’s territory (Figure 2). In 2007 the estimated population of the region was 28 million, the 

overwhelming proportion of which is rural and poor. There are at least 40 different ethnic groups 

in the Niger Delta speaking about 250 languages and dialects.    

 The oil producing states are Bayelsa, Rivers, Delta, Akwa Ibom, Imo and Abia3. The core 

producing oil states (CPOSs) are Bayelsa, Delta (previously known as Bendel), and Rivers 

States.4 There are 13,329 settlements in the Niger Delta region, 95% of which have less than 

5,000 inhabitants. In the riverine zone the majority of people live in dispersed and isolated 

villages and clusters of compounds housing 100-500 people, and almost 90% of the rural 

inhabitants fall below the conventional poverty line ($1 per day), depending largely on aquatic 

resources and petty trading for their livelihoods. In the Upland interior, about 60% of the 

population is under the age of 30 and almost 40% are between the ages of 15 and 29. According 

to the Niger Delta Development Commission, the population continues to grow very rapidly at 

3.1% per year and is projected to be over 45 million by 2020 (Watts 2008:40). 

3. Regional Inequality and the Niger Delta: Revisiting the 
Empirical Literature  

“Sweet and Sour”  

In his essay, “Sweet and Sour,” Watts compares the Niger Delta region to Nigeria as a whole in 

terms of socio-economic indicators such as the environmental impact of oil extraction,  

education, human development indices, poverty head count, number of hospital beds per 

population, and access to electricity, clean water, and fresh air. Based on this data he draws the 
                                                             
3 Bayelsa State was formed in 1996 from part of Rivers State. Delta State was carved out of the former Bendel 
State in 1991.   Akwa Ibom State was created out of Cross River State on September 23, 1987. Imo State was 
created in 1976 along with other new states created under the leadership of the late military ruler of Nigeria, 
Murtala Muhammad; it had previously been a part of East‐Central State. Part of Imo State was Split off in 
1991 as Abia State, and another part became Ebonyi State. 
4 In 2001, total revenue from onshore oil production was 233 billion naira. Of this figure, Bayelsa State’s 
contribution was 36.22%, Delta State 29.19%, Rivers State 27.57%, Imo State 3.87%, Abia State 1.65%, Akwa 
Ibom State NIL. See Niger Delta Fund Initiative. 
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conclusion that compared to the country as a whole the Niger Delta Region, and more 

specifically, the core producing oil states, fare worse. His claim is strengthened by his emphasis 

on the environmental damage of oil extraction which can only be found in the Niger Delta 

region.           

 According to Watts, “after a half century of oil development the vast resources from an 

international industry have barely touched pervasive local poverty… the ultra-modernity of oil 

sits check by jowl with the most unimaginable poverty.” (Watts: 2008:44)  When we zoom in on 

the core producing oil states of the Niger Delta, the statistics are even more appalling. According 

to Watts, “by any measure of social achievement the core producing oil states are a calamity,” 

characterized by “nestled shacks, broken-down canoes, and children who will be lucky to reach 

adulthood” (Watts 2008:44).         

 At birth the probability of the average Niger Deltan surviving until the age of 40 is 25%, 

between 1996 and 2002 the Human Development Indices  fell in the Niger Delta states, literacy 

rates are barely 40%, according to a Niger Delta Environmental Survey, the proportion of 

primary school children enrolled is 39%, each secondary school serves 14,679 people, the ratio 

of doctor to population is 1:27,000 in Delta State and 1 to 282,000 in some of the local 

government areas in Southern Ijaw, Bayelsa State. There is one secondary health care facility for 

every 131,000 people, the number of people per hospital bed is 3 times higher than the already 

appalling national average, and roads,  electricity, clean water, and fresh air are  a running joke. 

This is not to talk less of the vast environmental degradation brought about by the extraction of 

oil in the Niger Delta.         

 Between 1970 and 2000, it has been conservatively estimated that there have been about 

7,000 oil spills, however, the real figure might be two or three times this amount, there are 70 
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million metric of carbon emissions every year, which represents a substantial portion of 

greenhouse gas, the total petroleum hydrocarbons in Ogoni streams are at 360 and 680 times the 

European Community permissible levels, and a World Wildlife Fund report released in 2006 

simply referred to the Niger Delta as one of the most polluted places on the face of the earth.

 Watts notes that virtually every inch of the delta region has been touched by the oil 

industry directly through its operations or indirectly through neglect. Over 6,000 wells have been 

sunk, roughly one well for every 10-sq.-km quadrant in the core oil states, there are 606 oil fields 

(303 on shore) and 1500 “host communities” with some sort of oil or gas facility or 

infrastructure. There are 7000 kilometers of pipelines, 275 flow stations, 10 gas plants, 15 export 

terminals, four refineries, and a massive gas supply complex (Figure 3). Watts concludes that for 

the vast majority of the inhabitants of the Niger Delta, oil has only brought misery, violence, and 

a dying ecosystem. He writes that “Canalization dredging, large-scale effluent release, mangrove 

clearance, massive pollution of surface and groundwater” are the hallmarks of a half a century of 

oil and gas extraction.           

 Watts’ analysis is helpful in highlighting the woes of the Niger Delta; however, it is not a 

comparative analysis so we do not know if other regions and or states tell a similar story, or if the 

Niger Delta represents a unique case. Another flaw in Watts’ analysis is that he does not provide 

the years in which he is citing data for. For example, as noted above, according to his analysis, 

the ratio of doctor to population is 1:27,000 in Delta State and 1 to 282,000, but for which years?   

“Poverty, Growth and Inequality in Nigeria: a case Study”               

In “Poverty, Growth, and Inequality in Nigeria: a case Study,” Ben E. Aigbokhan explores the 

question of whether and to what extent structural adjustment reforms alleviated poverty in 

Nigeria. In the 1980s Nigeria experienced severe economic shocks which lead to real and 
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perceived increases in the level of poverty in the country. Aigbokhan argues that while declining 

oil prices, and rises in the real international interest rates which compounded the external debt, 

were factors, the major underlying reason for these economic shocks was domestic policy 

mistakes caused by a structural adjustment program introduced in1986 meant to improve the 

growth of the economy; these economic reforms included exchange rate devaluation, trade and 

financial reforms, and budgetary and monetary contraction. The real growth rate did become 

positive after 1988, which lead to the widespread view that the reforms had produced positive 

results; however, Aigbokhan questions the validity of this claim.      

 Some studies have suggested that poverty declined in the first seven years of the reforms, 

but there has been little agreement on the actual impact of the reforms. Aigbokhan’s study 

investigates inequality and poverty in Nigeria using data from national household income 

surveys. His aim is to examine how far poverty has been reduced by policies introduced during 

the period, and the resultant pattern of growth. His study uses the food energy intake method for 

measuring poverty. Although he seeks to answer an entirely different question, his study findings 

are very useful for my analysis.          

 Using the head count index, his study finds that an increasing number of Nigerians were 

living in absolute poverty over the study periods: 38% in 1985, 43% in 1992 and 47% in 1996. 

He also finds that Poverty is higher in rural areas than in urban areas: 38%, 35% and 37% in 

urban, 41% 49% and 51% in rural for the stated time periods.  His study findings also show that 

poverty tends to be lower in the Southern zones than in the Northern zones and that the poverty 

incidence actually improved in the Southern zones during the 1990s but deteriorated in the 

North, particularly in rural areas. Furthermore, during the 1990s the depth of poverty (P1) 

increased in the Middle Belt, North East and North West while it declined in the South; again the 
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increase was more pronounced in rural areas (Table 1).     

 Table 2 shows mean per capita expenditure by sector by zone and by gender. The portion 

of this table that is relevant to my analysis is the disaggregation of PCE by zone.  In 1985-1992 

the Northern zones had an average growth in PCE of 36%, compared with a -22.93% in 1992-

1996. On the other hand, the Southern zones had average growth rates of -8.5% and 38.7% 

respectively, in those periods. According to Aigbokhan, based on these nominal growth rates, it 

can be inferred that between 1985 and 1992 the Northern zones experienced a significant 

increase in income and welfare, while they experienced a decline between 1992 and 1996. The 

reverse was true for the Southern zones.           

 Aigbokhan’s results have proven that it is not useful to compare the Southern zones to the 

Northern zones since poverty tends to be higher in the North than in the South. Zalik’s analysis 

also supports this idea. She writes that, “In the Delta, popular resentment to derivation of oil 

industry profits has manifest itself in anger towards Nigerians from other parts of the country, 

particularly the ruling ethnic majorities: Yoruba (South West) Hausa (North) and Igbo (East).” 

Zalik goes further to say that, “historically and until today non-Deltan outsiders, a significant 

proportion of the country’s educated elite, have been the ones to most likely to benefit from 

lucrative high skill employment in the petroleum sector” (Zalik 2004: 405).    

 Aigbokhan’s results have ruled out the possibility of the North being the main benefactor, 

however, Zalik’s analysis confirms that it is useful to compare the Delta region, most accurately 

represented by South South, to both South East and South West since these regions represent a 

significant proportion of the country’s elite and may possibly be benefitting more from the 

petroleum sector.5              

 Between 1985 and 1992 there was an 11% decrease in the growth of PCE for South East, 
                                                             
5 See Table 3 for regional divides by state 
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a 13% decrease for South South, and a .5% decrease for South West, whereas between 1992 and 

1996 there was a 38% increase for South East, a 48% increase for South South and a 28% 

increase for the South West region. While the South South region had the biggest decline in PCE 

in 1985-1992, It had the biggest increase in PCE in 1992-1996, which according to Aigbokhan’s 

analysis, infers that the South South region is spearheading the increase in income and welfare in 

the Southern regions.             

 Let us recall that my study is based on the hypothesis that while Nigeria as a whole does 

not seem to have benefitted from the country’s resources, the region that should be better off 

than all other regions (by virtue of the location of the resource) is actually worse off. Based 

solely off of Aigbokhan’s study, I cannot make this claim. Not only does his study show that the 

North constitutes the bulk of the poverty, even within the Southern zones, not only did the region 

of interest, South South, start out better off than all other regions with a PCE of 1,191.93 in 

1985, between 1992 and 1996, it had an almost 50% increase in PCE, the largest increase out of 

all three zones.  However, it is worth mentioning that while the South South region most 

accurately represents the Niger Delta Region, it does not include all the oil producing states, and 

includes other non-oil producing states.  

 “Regional Inequality and the Niger Delta” 
“Regional Inequality and the Niger Delta” by Kate Higgins is a policy brief prepared for the 

World Development Report that explores regional inequality in Nigeria, focusing specifically on 

the Niger Delta, and the worsening development situation in the region. According to the policy 

brief, “The Niger Delta is a region that has been somewhat marginalized from Nigeria’s national 

development despite being the region that generates Nigeria’s oil wealth” (Higgins 2009:1). The 

Nigerian government’s policy response to this marginalization and “relative underdevelopment” 
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as Higgins calls it (I suppose in comparison to other regions in Nigeria), is the Niger Delta 

Development Commission (NDDC) which was established in 2000. The development of the 

Niger Delta since the NDDC’s establishment shows that poverty reduction progress has been 

slow, “particularly given the Niger Delta’s substantial natural resource endowments and 

additional federal government resources” (Higgins 2009:1).     

 Similar to previous authors, Higgins notes that the rise in oil wealth has not translated 

into significant increases in living standards in Nigeria, in fact, the rise in poverty and inequality 

coincides with the discovery and export of oil in Nigeria. According to Higgins, despite 

Nigeria’s positive economic development, poverty and inequality in Nigeria is significant, on the 

increase, and has strong regional concentrations which results in significant levels of regional 

disparity. Table 4, graphed in Figure 5, shows trends in poverty levels by zones for 1980-2004.  

Here poverty is measured by the percentage of people living below the poverty line (all persons 

with per capita expenditure less than 23,733 Naira). Table 4 shows that poverty is considerably 

higher in the North than in the South, which not only corroborates Aigbokhan’s findings, but 

provides additional data for 1996/2004. While poverty increased for all regions between 1980 

and 2004, the Southern regions saw drastic improvements between 1996 and 2004, whereas the 

Northern regions with the exception of North West saw an increase in the poverty level.  

 Again I take the analysis one step further. When you compare all the Southern regions to 

one another, between 1980 and 1996, poverty has generally been on the rise with the exception 

of the South South region which saw a 10.7% decrease in poverty between 1985 and 1992. 

Between 1996 and 2004 however, all three Southern regions saw a sharp decline in poverty: 39% 

for South South, 50% for South East, and 29% for South West; Nigeria as a whole only 

experienced a 17% decrease in the poverty level.       
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 Once again the region of interest is South South. While a 39% decrease in poverty level 

is significant improvement, considering the amount of oil wealth generated by these states, one 

would expect that the South South region would show the sharpest decline in poverty levels, but 

this is not the case. It is possible, however, that this is due to the fact that the states grouped in 

this region only include 4 out of the 6 oil producing states, with the addition of Edo and Cross 

River (Table 3). At this time, I cannot without a doubt say that the decline in the poverty 

incidence in the core producing oil states is much smaller than that of other Southern regions. In 

order to draw accurate conclusions I make my own groupings and comparisons which will be 

discussed in the next section.         

 The next part of Higgins’ analysis focuses specifically on the Niger Delta states. 

According to Higgins, despite the fact that oil wealth from the Niger Delta is largely responsible 

for sustaining the Nigerian Federation , the Niger Delta is somewhat marginalized from Nigeria’s 

national development. Higgins writes that, “Essentially there is a significant disconnect between 

the wealth the region generates for the Nigerian Federation and the transnational oil companies 

extracting oil from the region, and the region’s human development progress” (Higgins 2009:3). 

Table 5 shows incidence of poverty in the Niger Delta from 1980-2004, and according to 

Higgins, “Analysis of poverty and human development indicators paints a dismal picture for the 

Niger Delta. Poverty incidence increased in the Niger Delta between 1980 and 2004 as Table [5] 

shows” (Higgins 2009:3).           

 While this analysis is correct, it is far from thorough. Table 4 shows us that the analysis 

of poverty and human development indicators paints a dismal picture not only for the Niger 

Delta, but for other regions as well, and merely analyzing two points – poverty incidence in 1980 

compared with that of 2004 – does not tell us anything about what happened in between, whether 
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the situation is worsening or whether there has been drastic improvements, not to mention that 

from what Table 4 shows us, it is safe to assume that the poverty incidence also increased in 

other regions between the specified time period.  This will be explored further in the next 

section.            

 Higgins’ goes on to note that that the HDI for the Niger Delta region is 0.564, and 

although this is slightly higher than the Nigerian HDI of 0.448, the decline in HDI has been 

steeper for the Niger Delta states than the rest of Nigeria. Not only this, she argues that the 

region rates far below regions or countries with similar gas or oil reserves (Venezuela: 0.772 and 

Indonesia: 0.697). She goes further to cite the Human Development Report which shows that 

state and regional HDI scores mask inequalities in human development among oil producing 

communities; high earnings of oil industry workers lead to localized price distortions, which 

drives up prices, and constrains the purchasing power of ordinary people, making it difficult for 

many to meet the costs of basic needs, making poverty more pervasive than conventional 

measures reveal. In addition she notes that local government areas without oil facilities appear to 

have significantly fewer poor people than those with oil facilities (Higgins 2009).  

“Regional Disparities in Nigeria’s Development: Lessons and 
Challenges for the 21st Century” 

“Regional Disparities in Nigeria’s development: Lessons and Challenges for the 21st Century,” 

by Ebenezer O. Aka Jr. explores the various economic, political, and social disparities within 

Nigeria that have led to a high level of development in some regions compared to the poverty 

and underdevelopment of others. The relevant portion of his analysis can be found in the seventh 

chapter of his book titled “Empirical Analysis of Regional Disparities: Some Selected 

Variables.” In this chapter, Aka, explores the nature and trend of regional socio-economic 

disparities in Nigeria since the 1970s to see whether regional socio-economic inequalities have 
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decreased or increased, and to determine whether regional trends reflect Kuznets’ or Myrdal’s 

economic development models6 (Figure 4).  Aka’s hypothesis is that there will be no significant 

difference among regions for the selected variables, and he uses descriptive statistics to identify 

the degree and trend of regional disparities over time.       

 Aka’s analysis reveals that regional socio-economic disparities and inequalities did not 

narrow over time except slightly in sectors of the economy where the government took deliberate 

measures to make this happen. The data also shows that Lagos State continues to dominate other 

states in socio-economic growth and development, that Southern states are more developed than 

Northern states (which corroborates Aigbokhan and Higgins’ findings), and that the regional 

development trends in Nigeria reflect Myrdal’s model. The selected socioeconomic variables 

analyzed include: number of hospital establishments and beds, primary education establishments 

and enrollments, literacy level, domestic consumption of petroleum products (energy or power 

consumption), federal civil service employment, and federal grants to states. I will touch on 

some of the relevant portions of his analysis below.       

 Aka argues that educational attainment is necessary for the development of human 

resources or capital which can be reflected in overall literacy levels among states. Table 6 shows 

literacy levels by state for 1979/1980. There we see a wide disparity in educational achievement 

between the North and the South. The most literate states in descending order of average literacy 

rates are Bendel (61.1) Imo (60.8), Rivers (60.6), Cross River (59.9), Ogun (57.4) Anambra 

(50.4), Lagos (50.4), Ondo (38.6), and Oyo (39.7) states, all located in the South, which indicates 

                                                             
6 Two schools of thought on the regional socio‐economic development behaviors over time are headed by 
Kuznets and Myrdal. Kuznets posits that in any capitalist society , regional inequality in all levels of national 
development is inevitable during the early period of economic growth and development, but diminishes due 
to equilibrating market forces during the more mature stages of development. Myrdal does not buy into the 
idea of the equilibrating market forces during the process of economic growth and development, instead he 
puts forward the idea that spatial differences in prosperity among regions are exaggerated rather than 
reduced over time unless countervailing measures are taken to remediate the problem (Aka:2000:5). 



20 
 

that high average literacy levels are concentrated in the Southern states; this corroborates Zalik’s 

analysis (Figure 6).  Aka argues that this will in turn pose serious implications for the overall 

development and modernization of the country. For example, he argues that human capital in the 

low level states will undoubtedly be poor, which hinders states from attracting investments, and 

fully developing their mineral and natural resources.       

 Next Aka discusses the pattern of domestic consumption of petroleum products which he 

argues depends on the state’s level of development, absolute population size and density, federal 

energy redistribution policies, and cost of products. Table 7 which shows states’ domestic 

consumption of petroleum products reveals that Lagos State consumes the largest share of 

petroleum products, followed by Bendel (now Delta state), Kano, Kaduna, and Rivers.  

 Aka notes that although most of the crude petroleum is produced by Rivers and Bendel, 

by virtue of it being the most populous state in Nigeria, containing the largest number of 

commercial, industrial and other socioeconomic establishments in the country, the highest 

energy consumption occurs in Lagos State, which produces no crude petroleum (Table 8). The 

lowest consumption states are Gongola, Bauchi, Niger, Benue, Borno, and Sokoto, all located in 

the Northern part of the country. All states show remarkable improvement in their relative 

quantities consumed over the years, however, only Lagos, Anambra, Bendel, Kaduna, Kano, and 

Oyo states showed above average consumption throughout the years, partly due to their 

relatively higher level of socioeconomic development (Figure 7).     

 Aka notes that regional disparities and inequalities in domestic consumption of energy 

are reflected in the disproportionately large shares of Lagos State (37.65% in 1976 and 24.16 in 

1981 Average: 5.26). Table 9 shows that in 1976, newly created Northern states: Bauchi, Benue, 

Borno, Gongola, Niger, Ondo, and Sokoto States had very low relative shares in domestic 
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energy; however, by 1981 there were improvements for most of the states in the consumption 

pattern as a result of government redistribution policies. Although the relative shares of the high 

consumption states:  Lagos, Bendel, Kano, Cross River, Kaduna, Kano, and Rivers decreased 

over time while the relative shares of low consumption states increased due to federal 

government policy initiatives, the shares of Lagos State remain highly disproportionate 

especially given that it produces no crude petroleum, while Rivers a CPOS remained below 

average from 1979-1981.           

 Aka goes further to discuss regional statutory allocations and grants from the federal 

government. The majority of states are unable to support themselves, so financial resources are 

made available to different states through the allocation of federal revenues. During the mid 

1970s the principles of derivation7 helped the oil producing states such as Rivers and Bendel to 

receive the largest revenue from the federal government at the expense of non oil producing 

states. In the late 1970s, however, the principles of derivation were de-emphasized and the 

method of “specific grants” to stimulate particular areas of the economy was emphasized (Aka 

2000:182).            

 Table 10 shows Federal Government Statutory Allocations and Grants to States and 

Local Governments from 1979-1983. As we can see from the table, Bendel and Rivers states 

(CPOSs) had the largest revenues allocated to them in 1979 due to the principles of derivation, 

which begins to decrease after 1980. Other than that, allocations and grants in other states seem 

to be fairly distributed. From this data, there does not seem to be any hint of marginalization with 

respect to the CPOSs, in fact, within this period, they received the largest revenue from the 

federal government at the expense of non-oil producing states.      

                                                             
7 The distribution of oil revenues in Nigeria called the derivation formula which refers to the percentage of the 
revenue oil producing states retain from taxes on oil and other natural resources produced in the state) 
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 Next Aka goes on to discuss capital programs for electrical power and domestic 

consumption of petroleum products. According to Aka, the amount of capital each state allocates 

to power is indicative of efforts being made to provide energy for domestic and industrial 

consumption. He notes that since the late 1970s, almost all Nigerian states have been trying to 

provide electrical power to the people, however most of the states created since 1976 have poorly 

developed rural electrification. Table 11 shows Nigerian states’ capital programs for electrical 

power for 1975/1980 to 1981/1985. With the exception of Anambra State, all states saw an 

increase between the two plan periods. During the 1975-1980 plan period, Bendel State (now 

Delta state) had the highest allocation (25 million naira), followed by Ondo State (15 million 

naira). During the 1981-1985 plan period Bendel State maintained the highest allocation with 

100 million naira, followed by Rivers State with 90.8 million naira, and if one were to just 

compare the Southern states, the next state with the highest allocation would be Ondo State with 

an allocation of 45.6 million naira, followed by Cross River with 40.5 million naira. With the 

exception of Ondo State, all of the aforementioned states are oil producing states, including the 

two CPOSs.            

 Despite the enormous allocation amount that Bendel state received, however, Aka notes 

that Bendel State has been striving to provide electricity to its villages for the past three decades. 

This suggests that the allocation of money does not translate into alleviation of poverty or the 

completion of development projects like electrification. Watts writes that, “As oil prices rose 

after 2001, enhanced derivation inserted a vast quantum of monies into the oil-producing states 

through the machinery of state and local government. Nobody believes of course that all the 

legislated quantity of money actually reaches the beneficiaries. But the indisputable fact is that 

Rivers and Delta States, for example, garnered in excess of $1 billion in federal revenue in 2006” 
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(Watts 2008:47).            

 Zalik also writes that,  

“Ensuring proper installation of water or electricity infrastructure, or administering the amounts 
of cash required for the proper construction of roads…are projects that the oil companies and 
government agencies have often left incomplete, partially due to the economic incentive to 
community development contractors to abandon projects and pocket unused funds. This is then 
compounded by the more recent trend of granting contracts to inexperienced community 
members, who bid below project costs. By transferring large amounts of cash directly to local 
representatives and monitoring committees, Shell (and the oil industry in general in the Niger 
Delta) fosters distrust and replicates corrupt or poor management at the community level. 
Community electricity projects are another area in which responsibility for a generally 
unsustainable system is passed onto communities. Communities are usually responsible for 
providing diesel for generators and are made responsible for their frequent maintenance and 
upkeep. Shifting responsibility for the upkeep of such basic services to communities would be 
highly unlikely in the more ‘developed’ regions of Shell operations. In 2003 Shell 
representatives indicated that with large-scale infrastructural development like electrification, 
there is a concern that if such services were provided to ‘one community they would have to be 
provided to all.’ This clearly reflects the general cost control directive…” (Zalik 2004:414) 

Zalik and Watts both prove that allocation alone does not equate the betterment of the people due 

to corruption at the level of the community, state, and federal government, and as Zalik 

mentions, these behaviors are exacerbated by the actions of transnational oil companies 

(TNOCs) like Shell.           

 Corruption is an indicator that makes poverty more pervasive than conventional measures 

might reveal but is hardly taken into account.  This leads one to the question of whether the 

marginalization of the Delta region is a result of neglect from the government, or a result of 

corruption and mismanagement of resources allocated to the region. As Watts points out, it 

cannot be disputed that these states receive federal revenues, however, it is clear these revenues 

do not reach the community and get lost in translation. Corruption is not a topic that is explored 

in depth in this paper for one could write books on how corruption operates in Nigeria at the 

federal, local and the community level; however, this is not the focus of my paper.   

 The purpose of my study is to prove that the Niger Delta Region indeed fares worse than 
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other regions in the country when they should be at the forefront of growth and development 

given they supply the wealth of the nation. I do not fully explore the role of the TNOCs, 

corruption, and government, in contributing to or causing this underdevelopment; I simply 

present data to attempt to prove that this underdevelopment exists in comparison with other 

regions and that the Niger Delta region is truly worse off and in need of immediate attention 

because like Watts, who quotes EFCC Chair Nuhu Ribadu, writes, “The Niger Delta situation 

[is] ‘not being taken seriously’ and ‘might end up like… Somalia” (Watts 2008:44).      

3. Empirical Analysis of Petroleum Pollution and Poverty in 
the Niger Delta: Some Selected Variables 

Let us recall once more, that my study is based on the hypothesis that while Nigeria as a whole 

does not seem to have benefited from the country’s resources, the region that should be better off 

than all other regions (by virtue of the location of the resource) is actually worse off in terms of 

selected indicators.           

 So far I am unable to draw this conclusion. From revisiting the empirical literature, I 

found that the bulk of the poverty is concentrated in the North, and that even within the Southern 

zones, not only did the region of interest, South South, start out better off than all other regions 

with a PCE of 1,191.93 in 1985, between 1992 and 1996, it had an almost 50% increase in PCE, 

the largest increase out of all three zones (Table 2). Also, while poverty increased for all regions 

between 1980 and 2004, the Southern regions saw drastic improvements between 1996 and 

2004, whereas the Northern regions with the exception of North West saw an increase in the 

poverty level (Table 4).          

 With respect to Capital programs for electrical power, during the 1981-1985 plan period 

Bendel State maintained the highest allocation with 100 million naira, followed by Rivers State 
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with 90.8 million naira, and if one were to just compare the Southern states, the next state with 

the highest allocation would be Ondo State with an allocation of 45.6 million naira, followed by 

Cross River with 40.5 million naira. With the exception of Ondo State, all of the aforementioned 

states are oil producing states, including the two CPOSs (Table 11).     

 Federal Government allocations also seem to be fairly distributed between the periods of 

1979 and 1983, and there does not seem to be any hint of marginalization with respect to the 

CPOSs; in fact, within this period, Bendel and Rivers States received the largest revenue from 

the federal government at the expense of non-oil producing states (Table 10). Watts confirms 

that this is a lasting trend when he notes that in 2006, Rivers and Delta States, garnered in excess 

of $1 billion in federal revenue.        

 Recall that Table 4 shows trends in poverty levels by zones for 1980-2004; however, 

since the regional divides do not accurately represent the oil producing states I make my own 

regional divides. My analysis is really concerned with how the oil producing states fare in 

comparison with the rest of the Southern states (we have already concluded that in general the 

North fares worse than the South with respect to various indicators); therefore, I make my own 

comparisons between the oil producing states and the rest of the Southern states.   

 Figure 12 shows trends in poverty levels by oil production and as seen in the table, both 

regions follow a similar pattern. Poverty increases for both regions between 1980 and 1996, but 

between 1996 and 2004, both experience a sharp decrease in poverty levels, 46% for oil 

producing states, and 41% for non oil producing Southern states. Although one could argue that 

given the wealth generated by this region, there should be more of a marked difference between 

the two regions, the oil producing states have still experienced a sharper decline in poverty level 

than their non oil producing counterparts.  
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      Table 12: Trends in Poverty Levels by Oil Production  

 

 

 

 

Source: Author’s calculations based on Poverty Profile for Nigeria 2004  

 I go further to disaggregate by individual states. Table 13 shows the incidence of Poverty in 

Southern States. As the table reveals, poverty incidence did not only increase for the oil 

producing states, it increases for all states between 1980 and 2004. However, between 1996 and 

2004 with the exception of Lagos State, there was a sharp decline in the poverty levels of all the 

Southern states. In descending order, Anambra (61%), Abia (60%), Oyo (59%), Enugu (58%), 

Bayelsa (55%), Imo (51%), Akwa Ibom (48%), Rivers (34%), Delta (19%), Osun (45%),  Edo 

(41%), Ekiti (41%) Ondo (41%), Ogun (38%), and Cross River (31%).8 Although all the states 

experienced a sharp decline, I argue that the CPOSs, (Bayelsa, Rivers, and Delta States) should 

have experienced the sharpest decline in poverty levels, not only this, they should be way ahead 

of other Southern states in terms of the alleviation of poverty, development, and industrialization. 

There is no reason why Anambra state which produces no crude petroleum should have 

experienced almost double the decline of Rivers State a CPOS. 

 

 

                                                             
8 Oil producing States are in Red. 

Region 1980 1985 1992 1996 2004 

Oil producing states 12.9 30.4 43.2 55.9 29.9 

Non oil producing 
Southern states 17.5 40.4 42.9 60.8 35.6 
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Table 13: Incidence of Poverty in Southern States 

 

 

 

 

 

 

 

 

                                              

Source: Author’s calculations based on Poverty Profile for Nigeria 2004  

Next I take a look at inequality measures by zone. The measure used in this table is the Gini 

Coefficient, commonly used as a measure of inequality of income or wealth. A low gini indicates 

a more equal distribution, 0 corresponds to complete equality, while higher ginis indicate a more 

unequal distribution. Table 14 reveals that when it comes to Inequality measures, the Northern 

regions actually fare better than the Southern regions; all Northern regions have ginis smaller 

than the national average. South West has the highest gini coefficient, followed by our region of 

interest South South. South East also has a gini smaller than the national average.  

 In terms of inequality measures, South South, our region of interest, which constitutes 4 

of the 6 oil producing states and all 3 CPOSs, does not fare worse than South West which 

contains no oil producing states. While one could argue that it fares worse than all the Northern 

States 1980 1985` 1992 1996 2004 

Enugu/Anambra 9.9 27.6 42.8 51 
Enugu:31.12  

Anambra: 20.11 

Bayelsa/ Rivers 7.2 44.4 43.4 44.3 
Bayelsa: 19.98  
Rivers:29.09 

Delta/Edo 19.8 52.4 33.9 56.1 
Delta:45.35         
Edo: 33.09 

Ekiti/Ondo 24.7 47.2 46.5 71.6 
Ekiti: 42.27  
Ondo:42.14 

Imo/Abia 14.4 33.1 49.9 56.2 
Imo:27.39           

 Abia: 22.27 

Lagos 26.1 42.6 48 53 63.58 

Ogun 18.9 56.1 36.3 69.9 31.73 

Osun/Oyo 7.8 28.3 40.7 58.7 
Osun: 32.35 
Oyo:24.08 

Akwa Ibom/Cross 
Rivers 10.2 41.9 45.4 66.9 

Akwa Ibom:34.82  
Cross Rivers:41.61 



28 
 

states, this could be attributed to the culture of corruption brought about by oil extraction, 

however this would not explain why the South West region which is made up of non producing 

oil states has the highest. It is possible that corruption is more rampant in the North than in the 

South. Nevertheless, the high gini of the South South region corroborates Zalik and Watts’ 

analysis that while an enormous amount of revenue is being pumped into the region, it is being 

gobbled up by corrupt local government and or community leaders and is being unequally 

distributed. A high gini is also another indication that that the marginalization of the Niger Delta 

may actually be a result of mismanagement of resources as opposed to neglect on the part of the 

Federal government.  

Table 14: Inequality Measure by Zone 

Zone Inequality Measure: Gini Coefficient 

National 0.4882 

South South 0.5072 

South East 0.4494 

South West 0.5538 

North Central 0.3934 

North East 0.459 

North West 0.3711 
Source: Poverty Profile for Nigeria 2004 

Most of the data presented so far does not reveal a marked difference between the Niger Delta 

Region and other regions in Nigeria; therefore, I cannot conclude on the basis of the selected 

indicators that the Niger Delta region is worse off than other regions. However, what does set 

this region apart is the environmental impact of oil extraction, which is unique to the Niger Delta 

region.             

 The people of the Niger Delta have to drink, cook with, and wash in polluted water. If 

they are lucky enough to find any fish, they eat fish contaminated with oil and other toxins. After 
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oil spills, the land they use for farming is destroyed, the air they breathe smells of oil, gas, and 

other pollutants, and they complain of breathing problems, skin lesions, and other health 

problems. However, their concerns are not taken seriously and they have almost no information 

about the impact of pollution, yet hundreds of thousands of people are affected, particularly the 

poorest members of the community, and those who rely on traditional livelihoods such as fishing 

and agriculture. Despite concerns raised year after year by communities, civil society groups, the 

African Commission on Human and Peoples’ Rights, and many others, the Nigerian government 

has never undertaken effective monitoring of, nor conducted any studies on the impact of the oil 

industry on health, fisheries or agriculture. Companies claim to have carried out some studies, 

but few are ever published (Amnesty International 2009 Report).     

 In “Collective Response to Oil Spill Hazards in the Eastern Niger Delta of Nigeria,” 

Innocent Aprioku documents the extent and type of damages that occur as a result of oil spills. 

Table 15 shows types of oil spills, and the number of spills reported in the Eastern Niger Delta9 

between 1987 and 1996.  The table reveals that more than 40% of the incidence occurred in the 

last three years, and in 1996 alone 16.5% of total oil spills were recorded. The dramatic increase 

in oil spills has been attributed to certain social and economic events that occurred in the national 

political economy which will not be touched upon in this paper. Aprioku notes that between 

1976 and 1996 there were a total of 2768 reported oil spills which involved about 3.8 million 

barrels of oil. 58% of these spills were reported in the Eastern Niger Delta and has caused serious 

damage to marine life and vast destruction to the fragile mangrove environment.    

 

 

                                                             
9 Aprioku defines the Eastern Niger Delta as the region covering both Bayelsa and Rivers States 
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Table 15: Types of oil spills and # reported in the Eastern Niger Delta, 1987- 

 

 

 

 

 

 

 

There are three types of oil spills: equipment failure, human error, and sabotage spills.  

Equipment failures may result from overflow at loading terminals, worn-out equipment, valve 

failures ruptures etc.  Human error accidents occur as a result of lack of concentration and 

distraction by personnel performing legitimate tasks, and sabotage spills are defined as” 

deliberate and malicious damage of oil pipelines and equipment by persons or groups of 

persons…these spills are perpetrated to obstruct the smooth evacuation of crude oil from wells to 

reservoirs. Such acts are intended to hinder exploration and to subvert oil industry projects” 

(Aprioku 1999:392).  According to Aprioku, the Oil Mineral Producing Area Development 

Commission (OMPADEC) have identified three major reasons for sabotage: 1) that 

compensation for damage was inadequate, not paid or did not reach the community; 2) that 

individuals cut lines on their property to obtain compensation in excess of the cost of actual 

damage; and 3) that individuals disrupted production to force companies to provide amenities to 

their community.         

     

Year 
Total spills 
reported 

Equipment 
failure Human error Sabotage 

1987 105 28 12 65

1988 102 19 28 55

1989 113 34 39 40

1990 125 46 15 64

1991 126 39 20 67

1992 157 41 53 63

1993 166 38 32 96

1994 203 49 27 127

1995 263 37 39 187

1996 269 31 29 209

Total 1629 362 294 973
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 Aprioku notes that of the 1629 spills reported, 973(59.7%) resulted from sabotage while 

equipment failure and human error resulted in 362 (22.2%) and 294 (18%) respectively. 735 or 

45% of the reported spills were recorded between 1994 and 1996. Equipment failure accounted 

for 15.9% (117), human error 12.9% (95) while sabotage spills accounted for 71.1% (523) of oil 

spills during 1994-1996. Sabotage spills are on the increase while equipment failures and human 

error spills are on the decrease. New technology and the efficient production and transportation 

methods being used in the oil industry are responsible for the decrease in equipment failure 

spills, while various training schemes and the exposure of the oil servicing workforce to daily 

experiences and contact with improved equipment are responsible for the decrease in human 

error spills. The increase in sabotage spills however, reflects the increasing violence plaguing the 

Niger Delta region.  The contrast between the wealth generated by oil for the few and the 

deepening poverty of many has fueled discontent and anger among the youth of the Niger Delta 

who make up the majority of the population. According to Amnesty’s International’s 2009 report 

on Nigeria,  

“The destruction of livelihoods, the lack of accountability of both the government and the oil 
companies, and the failure of the government to invest in development in the area, all feed the 
frustration which has increasingly found expression in conflict – often violent conflict – within 
and between communities, between the communities and the oil companies, between 
communities and government forces and increasingly between armed groups on the one hand 
and the companies and the government on the other” (Amnesty International 2009 Report). 

In recent years, organized armed groups have emerged. These groups, namely MEND (The 

Movement for the Emancipation of the Niger Delta) , feed off of local frustrations and demand 

greater resource control engaging in a range of criminal activities like the sabotage of oil 

infrastructure, large scale theft of oil and abuses of human rights, including the kidnapping and 

killing of oil workers. Presently the Niger Delta is one of the most dangerous areas in the world 
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for oil workers. Government response has resulted in what Watts refers to as ‘Petro Violence’10 

which only exacerbates insecurity and violence and results in all protests (including peaceful 

protests) being met with heavy-handed force, human rights violations including executions, 

torture, and destruction of homes and property.       

 The environmental damage of oil spills, the human rights violations that result from 

petro-violence or from actions taken by armed groups, the destruction of one’s livelihood, 

environmental pollution, and an unhealthy environment, are all endemic to the  Niger Delta, an 

set it apart from all other regions of the country. These indicators qualify the Niger Delta Region 

as being worse off than all other regions in the country.      

4. Conclusion 

Based on the selected indicators I have discussed both in the literature review and my own 

empirical analysis, it is tempting to draw the conclusion that the Niger Delta region, and 

specifically the CPOSs are no worse off than other states or regions in Nigeria because none of 

the data presented reveals a significant difference between the Niger Delta and other regions of 

the country in terms of the selected indicators. Nevertheless, one must fight the urge to succumb 

to this greatly flawed conclusion for what sets this region apart is the environmental degradation, 

the violence, the exploitation, and the corruption that accompanies oil extraction. The problem is 

somewhat of a catch 22. Let us Recall that this study is based on the hypothesis that while 

Nigeria as a whole does not seem to have benefited from the country’s resources, the region that 

should be better off than all other regions (by virtue of the location of the resource) is actually 

worse off.            

                                                             
10 “The joint security imposed by the Nigerian military and oil companies to police their installations and 

the environment of social unrest that surrounds petroleum extraction” (Zalik 2004: 402).   
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  The only reason the Niger Delta region should be better off than other regions is by 

virtue of the location of the resource; however, it is this same virtue that makes the Niger Delta 

worse off, for like Zalik notes, oil and conflict go hand in hand. She writes,   “The territorial 

rootedness of [oil] means there is no simple departure from the violence associated with primary 

resource extraction; petroleum must be exploited in its geographical/ social setting as 

investments in exploration and productive infrastructure makes movement too costly to be 

viable” (Zalik 2004:403).            

 So, who exactly has benefitted from Nigeria’s oil? I say, a select few, namely community 

leaders, and local and federal government officials and their counterparts. “Why is an oil rich 

region at the same time a space of such unrelenting misery? I say by virtue of the location of the 

resource; the Niger Delta is only an oil rich region by virtue of the location of the resource, 

however, it is also a space of unrelenting misery by virtue of the location of the resource, for as 

noted above, “the territorial rootedness of the resource means there is no simple departure from 

the violence associated with primary resource extraction.”      

 So where do we go from here? Is the Niger Delta so badly plagued by the resource curse 

it can never recover? Does Nigeria represent a model failure that is beyond repair? Some and 

maybe most would answer yes to these two questions; however my answer is that the situation in 

Nigeria will only become irreparable if swift action is not taken. Oil itself is a blessing to the 

country and not a curse, the curse lies in the governance and the rampant corruption found in the 

mismanagement and unequal distribution of oil revenues. It is never too late to start doing the 

right thing. The best thing for the government to do at this point is to pull all efforts towards 

environmental recovery, or at least towards what can be recovered. Since the NDDC is the 

government’s response to the marginalization of the Niger Delta, and since the Niger Delta 
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seems to only be marginalized in respect to the indicators I have laid out (unhealthy 

environment, violence etc.), then the focus of the NDDC should also be on the remediation of 

these particular issues.          

 All three reasons identified by the OMPADEC for why people decide to sabotage oil 

production have to do with compensation, either that it was not paid, that it was inadequate, that 

it didn’t reach the community, or that individuals wanted more compensation in excess of the 

cost of the damage (which sounds very reasonable since not every kind of damage or loss can be 

quantified or replaceable by money or other amenities). One of the main problems which has 

been highlighted throughout this paper is the issue of corruption, the fact that compensation, or 

government revenues do not reach the community. Important government projects and the 

distribution of compensation of damage cannot be left to the TNOC’s, namely Shell, who do not 

care about the development of the region and are only worried about their bottom line.   

 Thus far, serious government failures have left the people of the Niger Delta without 

ample protection of their environment or their human rights. The regulatory system in the Niger 

Delta is highly flawed. Nigeria has laws and regulations that require companies to conform to 

internationally recognized standards of “good oil field practice,” and laws and regulations to 

protect the environment, but these laws and regulations are poorly enforced. The government 

agencies responsible for enforcement are ineffective and compromised by conflicts of interest. 

The government of Nigeria has simply given the oil companies the authority to deal with matters 

concerning the human rights of the people of the Niger Delta without hardly any oversight and 

sometimes no oversight at all, leaving communities to suffer the consequences   

 The majority of the cases reported to and investigated by Amnesty International relate to 

the Shell Petroleum Development Company (SPDC) which has operated in the Niger Delta for 
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decades and has engaged in practices known to be damaging to the environment and the people 

of the Niger Delta. SPDC and its parent company Royal Dutch Shell appear unwilling to 

acknowledge many of the problems associated with their operations in the Niger Delta. Although 

many of their operations occur near farmlands and waterways, protective measures are hardly 

ever taken to lessen the impact of oil extraction on the environment and on people’s lives and 

livelihoods; pipelines are not properly maintained, and waste products are released into the 

environment. The failure of SPDC to swiftly and adequately clean up after oil spills has 

devastating consequences for human rights, nevertheless, the Nigerian government, due to 

conflicts of interest fails to hold the TNOCs accountable, and sells out its own people. Although 

the Nigerian government has failed to ensure the safety and the well being of its own people, it is 

of utmost importance that Shell and other TNOCs be made accountable, for a company, namely 

Shell, is not free to ignore the consequences of its actions because a government has failed to 

hold it accountable (Amnesty International Report 2009). 

 Due to the increasing violence that has become endemic to the Niger Delta, Watts has 

declared that the “Niger Delta is ungovernable.” In “Sweet and Sour,” he notes that within a year 

of MEND’s appearance, they have shut in over one third of Nigeria’s oil output. He goes on to 

note that by November 2007, oil revenues were down by 40%, and 900,000 b/d of crude oil were 

shut in, and Shell alone, who accounts for almost half of all oil output, had lost $10.6 billion in 

revenues since late 2005. The International Herald Tribune “the brave new world ushered in by 

MEND:” 

“Companies now confine employees to heavily fortified compounds, allowing them to travel 
only by armored car or helicopter…One company has outfitted bathrooms with steel bolts to turn 
them into “panic” rooms, if needed. Another has coated the pylons of a giant oil-production 
platform 130 kilometers, or 80 miles, offshore with waterproof grease to prevent attackers from 
climbing the rig…Some foreign operators have abandoned oil fields or left the country 
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altogether. ‘I can’t think of anything worse right now,’ said Larry Johnson, a former U.S. Army 
officer who was recently hired to toughen security at a Nigerian site operated by Eni, an Italian 
oil producer. ‘Even Angola during the civil war wasn’t as bad” (Watts 2008:38).      

MEND spoke-person Jomo Gbomo in 2006 claimed that MEND insurgents were not communists 

or revolutionaries “We are just extremely bitter men” he said (Watts 2008:38).   

 Again, where do we go from here? Earlier I noted that the situation in Nigeria will only 

become irreparable if swift action is not taken. But, by whom? I say, by all of us.  As stated in 

the Introduction, the importance of my study goes beyond an attempt to spread global awareness, 

and lies in the fact that most Americans know very little about Nigeria and its relationship with 

the American consumer and the U.S. economy, when they should. Most of us pump Nigerian 

high-quality petroleum into our cars every day, about half of Nigerian oil ends up in the U.S. 

market and as Africa’s most important oil producer, Nigeria typically provides between 10 and 

15 percent of all U.S. oil imports (Figure 1). Not only should we care, it behooves us to care 

about the circumstances under which oil is extracted and the aftermath of this extraction (Watts 

2010).             

  However, we cannot care if we do not firstly acknowledge that we live in an 

interconnected world filled with consumers and producers who share a great linkage. What we 

consume over here can not only adversely affect what is produced over there but how it is 

produced. The first step towards action is acknowledgment, and the first step towards 

acknowledgement is knowledge. I have done my part, will you do yours?    
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6. Charts  

 

    

      Source: “Addressing the Natural Resource Curse: An illustration from Nigeria” by Salai-Martin and Subramanian  
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Source: “Addressing the Natural Resource Curse: An illustration from Nigeria” by Salai-Martin and Subramanian  

7. Tables             

 

 

Table 1: Estimates of poverty by geographical zones and sector, 1985-1996 

 

 

 

 

 

Source: Aigbokhan’s Calculation 
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Table 2: Mean per capita expenditure by sector, gender and zones, 1985-1996 

 

 

 

 

 

 

 

 

 

 

 

Source: Aigbokhan’s calculations  

 

 

Table 3: Regional Divides by State 

 

 

 

 

Source: Poverty Profile for Nigeria 2004 

 

 

 

 

 

 
Northeast – Adamawa, Bauchi, Borno, Gombe, Taraba, Jigawa, Yobe 
Northwest –Kaduna, Kano, Katsina, Kebbi, Niger, Sokoto, Zamfara 
Middle Belt – Benue, Plateau, Kogi, Kwara, Nassarawa, FCT   

Southeast – Abia, Anambra, Ebonyi, Enugu, Imo, Edo   
Southwest – Ekiti, Lagos, Ogun, Ondo, Osun, Oyo,
South South – Edo, Delta, Akwa Ibom, Bayelsa, Cross River, Rivers   
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Table 4: Trends in Poverty Levels by Zones (1980-2004) 

Zone 1980 1985 1992 1996 2004 

Nigeria 28.1 46.3 42.7 65.6 54.4 

South South 13.2 45.7 40.8 58.2 35.1 

South East 12.9 30.4 41 53.5 26.7 

South West 13.4 38.6 43.1 60.9 43 

North Central 32.2 50.8 46 64.7 67 

North East 35.6 54.9 54 70.1 72.2 

North West 37.7 52.1 36.5 77.5 71.2 

 

 

Table 5: Incidence of Poverty in the Niger Delta 

   

 1980 1985 1992 1996 2004 

Nigeria 28.1 46.3 42.7 65.6 54.4 

Edo/Delta 19.8 52.4 33.9 56.1 
Delta:45.35 
Edo:33.09 

Cross River 10.2 41.9 45.5 66.9 41.61 

Imo/Abia 14.4 33.1 49.9 56.2 
Imo: 27.39 
Abia:22.7 

Ondo 24.9 47.3 46.6 71.6 42.15 

Rivers/Bayelsa 7.2 44.4 43.4 44.3 
Rivers: 29.09 
Bayelsa:19.98 

 

Source: “Regional Inequality and the Niger Delta” by Kate Higgins 
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Table 6: States’ Level of Percentage Literacy (Urban and Rural) of Persons Aged Fifteen Years and 
Above 1979/1980 

 

 

 

 

 

 

 

 

 

 

Table 7: State’s Domestic Consumption of ‘Petroleum Products (Energy Consumption),  
 1976-1981 (in ‘000 liters) 

 

 

 

 

 

 

 

 

 

 

 

Source: “Regional Disparities in Nigeria’s Development” by Ebenezer O. Aka Jr. 
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Table 8: Percentage Share of Industrial Activities by Major Urban Centers in Nigeria in 1970. Pg 75 

 

 

 

 

 

 

 

 

 

 

 

 

                                           Source: “Regional Disparities in Nigeria’s Development” by Ebenezer O. Aka Jr.  

Table 9: Nigeria: States’ Relative Shares in the Domestic Consumption of Petroleum Products 
(Energy Consumption) 1976-1981 pg 181 

*Aka’s computations from Table 7 
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  Table 10: Federal Government Statutory Allocations and Grants to States and Local 
Governments (in million Naira), 1979-1983 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

     Table 11: States’ Capital Programs for Electrical Power,    
    1975-1980 to 1981-1885 in millions of naira) 

        

  

 

 

 

 

 

 

 

 

 

 

Source: “Regional Disparities in Nigeria’s Development” by Ebenezer O. Aka Jr.  
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8. Figures       

Figure 1                                 Breakout of U.S. Oil Imports, 2008   

                            

 

                                         

 

 

 

 

 

 

 

Source:http://www.eia.doe.gov/cabs/Nigeria/Full.html 

                                                      Breakout of Nigerian Oil Exports, 2008 

 

 

 

 

 

 

 

 

 

 

         Source: http://www.eia.doe.gov/cabs/Nigeria/Full.html 
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Figure 2                                         Niger Delta Region 

 

 

 

 

 

 

 

 

 

 

 

 

                                        Source: http://en.wikipedia.org/wiki/File:NigerDeltaStates.png 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: http://www.glpinc.org/Graphics/Project%20Sites/Africa/Nigeria/Nigeria-Overview.htm 
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Figure 3: Map: Niger Delta Oil Infrastructure 

 

 

 

 

 

 

 

 

 

Source: http://www.eia.doe.gov/cabs/Nigeria/Full.html 

Figure 4: Comparative Economic Development Models by Myrdal and Kuznets 

 

 

 

 

 

 

 

                                   Source: “Regional Disparities in Nigeria’s Development” by Ebenezer O. Aka Jr.  
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Figure 5 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Based on Table 4  
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Figure 6:  Nigeria: State’s Average Literacy Level in 1980 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

          Figure 7: Nigeria: Industrial Enclaves (Triangle) in 1970 pg 126 

 

 

 

 

 

 

 

 

 

 

 

Source: “Regional Disparities in Nigeria’s Development” by Ebenezer O. Aka Jr.  

 


